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HCV Funding Update

Congress passed a budget on February 3, 2026

HCV HAP Renewals
The final appropriations bill would allocate $34.957 billion for HAP renewals. This is $2.812 billion more than the FY 2025 enacted amount. We 

need budget authority to fully understand the impact on BHP's voucher budget.

Mainstream Voucher Funding

Folded into HCV HAP renewals – no longer a separate funding source (helps explain the lower proration factor). This was $743 mil lion in 2025 
budget.

HAP Set Aside Funds
Increased to $400 million (up from $200 million for 2025) which is from where shortfall funds are provided

Tenant Protection Vouchers
Funds have been increased and may be available to provide calendar year 2026 assistance to PHAs that would otherwise be required to terminate 
emergency housing vouchers

Administrative Fees
The final appropriations bill allocates $2.836 billion for administrative fees ($2.806 billion for ongoing administrative fees and $30 million for 

additional administrative fees). At this time, NAHRO believes that this would result in a proration of 82%.
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HCV Funding Update

Outcome of 2025 Strategies

Apply for Shortfall funding  

- Shortfall funding was received for both HCV and Mainstream programs

Transition to MTW Expansion Agency from MTW Legacy Agency  

- BHP received signed MTW ACC Amendment letter on December 22, 2025

What does this mean?

o 230 Restore/Rebuild vouchers for future developments
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HCV Funding Update

Outcome of 2025 Strategies

Transition to MTW Expansion Agency from MTW Legacy Agency 

What does this mean?

o 2026 Budget Authority for HAP based on 2025 actual expenses x Renewal Funding Inflation Factor x Proration factor

o Renewal Funding Inflation Factor = 0.42%

o Proration Factor = 95%

o Early analysis demonstrates an increase of approximately 10% in Budget Authority for BHP for 2026
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HCV Funding Update

Continuum of Care Funding

o HUD re-released the NOFO which allows for the 2-year grant award which BHP applied for and was granted in 2025

o Will not need to reapply

o CoC Grant will renew as of 10/1/2026 and go through 9/30/2027
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https://www.housingcolorado.org/page/annualconference
https://www.nahro.org/events/future-conferences/
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https://www.neighborworks.org/training-services/training-professional-development
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